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2- Expected Lifetime Utility

3 - Saving Accumulation Process

4 - Lifetime

5- Probability of Survival

6- Subjective Discount Function

7- Utility Function

8- Probability of Death

9-Subjective Weighting Function for Bequest
10-Bequest Function



Yy Ol et sdo lSlET 5o iliitily, 5 selozal i solazd] folse Jlni

Loy g5 T day +5 C a C(t), () ()51 e e Alp Casdone 53 el
.C,-w‘roj@;. Cj}‘d,@

YOl 5 hd e 6l ¢ il SVolan oo Ly S g 5 O3 emn | (S e S04
Casllan w5 53 o Sl 3 )l 35 ) 03K b Sl goeia 53 as e 0L YL
S S o 0 L1 e pede s ol 0 50 0l 3 3l (sl 03K ey SASTE UL Lo
hag Jb Coyme b dias g A3 Bl 2 sy s Sey NS L;ej':iﬂ =y
Lalgt (2ree Sl Olo) 53 (6 et Soyse 4 1) 355 lacsy 5 ol 3l (Il pl g dias a8l
o el ) g Casllan 1N e ol Cosllan 3131 S e (6 05K gy Dy pss S
g g o Shan (oAl p3 0 LI iy uﬂ@\.@;w}hﬂjﬂ.&«f

oo sty Gaigy e b Oliebl Sl 55 5 e (gokeT Canday (80 e (551 Jle o
3575 D)l (50583l (s sl oo 4y 15 el iy Sl 05K 3z s 5 Sl g Tl 55 5 e
T Olipabl o 51 O3 e gt s 5 035 e [y (Sliebl g e st 5 35 50
Bt S e dsb O e o0l)s Slnebll as (Shey 3 g nys 355 0 2l

at), 9 (C (t))

¢ (t)=—{1(t) ——=—, 9'>0,0"<0 )
a(t) g”(c 1)

PR | ST, 4 v
dedﬁ.}ﬁdﬂ‘?ewdﬂ AS'AJL}L’JCJ)A} &b)@fcjdt(*)&%b))

da3 g OLES 5 e (Gla5 Sang s c0plply AL o (e @ (ool (55 Obej I sb 5o G5 e 5
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3-Wealth Equation of Motion
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1-Lump-sum

2- Rate of Time Preference
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